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I

OFFICE IOF THE u.s. TRUSTEE .. REGION 3
I

MONTHL¥ OPERATING REPORT
I

ji'or the month ended December 31, 1997

Debtor Name: Mobildfledia CorPoration et ....

Case Number: 97~174 ~PJW)

Do~umeDt Previously Explanation
Required Attachments; : Attached Submitted Attached

I
1

1. Tax Receipts
I

( ) (X) (X)

2. Bank Statements ( ) ( ) (X)

3. Most recently filed Incl~rne Tax Rbum ( ) (X) ( )

i

4. Most recent Annual FiflanCial Statements ( ) (X) ( )
prepared by accountan:

I
I I

IN ACCORDANCE \\ilTH TITLE 281 SECTION 1746, OF THE UNITED STATES
CODE, I DECLARE lJrNDER PF.NALTY OF PERJURY THAT I HAVE EXAMINED

I '

THE FOLLOWING MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND~ TO THE/BEST OF MY KNOWLEDGE, THESE DOCUMENTS
ARE TRUE, cORREclr AND COMPLETE.

I

RESPONSIBLE PARTX'":

I~~. I, .1

~ ..-ce~.1 ;
SIGNATURE OF RESPONSiBLE PARTY

David R. GibsOl).
PRINTED NAME OF RESPpNSIBLE PARTY

I
i
I
!

Senior Vice PresidentlChiefFinancial Officer
TInE

January 30, 1997
DATE
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_.-- FEB. 4.1998 10: lSAM FINANCE NO. 53?

OFFlC~~OF TH~ U.S. TRUSTEE· REGION 3
I k\TTACHMENT
For the month ended December 31.1997

Debtor Name: MObi1~MediaCo~orlltioDet aI.

Case Number: 97-1741(pJW)

1. Payron tax filings an~L payments: are made by Automated Data Processing, Ine. (an outside
payroll processing ~ompany). tvidence of tax payments are availabLe upon request.
Previously, the Debtdrs filed copies of such evidence for the third quarter of 1996 with the
US Trustee.

Please see the Status MPost Petition Taxes attached hereto for the month's activity.

2. The Debtors have 57: bank acco1,lI1ts. In order to minimize costs to the estate, the Debtors
I ,

have included a GAA;P basis Sta~ement of Cash Flows in the Monthly Operating Report. The
Statement of Cash F11)WS replaces the listing of cash receipts and disbursements, copies of the
bank statements, and bank account reconciliations.
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------- FEB. 4.1998 10: 1bAM FINANCE

I
( .

OFFlC~: OF TIlE U.S. TRUSTEE - REGION 3
qONDE~SED CONSOLIDATED
SifATEMENT OF OPERATIONS

IIFor the month eaded December 31, 1997

I

Debtor Name:

Case Number;

Mobi1~Media Corporation et aL

I
97-1741(pJW)

See Statement of Operati~lnSfor reporting period attached.
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FINANCE l'il ) .. 53;

BunNOTE$; I

Thest/i"tlnclllJ natcmttttl "")If! not ~~"p~ initrca)l"dII"ccw.llt GMI' IJecaiIseSrMtmml afFi"lIndllJ Aceo",,';'" SI,,,,dri
No. 1:11, "ACCOlIM",/tH' tltdmp4Srm"'t oflAng-I;,,~dA»m altdfor Lont-SillCflAMm, to be Disposed at" ("SFAS 121") hlB 11M
~m~d. Upon tire"",limi." olliFAS 111, "'~ 'f;otltplllfl £TP~ 10 H ffifuim to write dtIWft tht CIJ,."lllJ vllJuc 0/in
lo",-Iflffld lJS$tfI ro thcir fair ",,1",-- nIt CompuyMi~ the IImDU"' oftile writ""..,,, will N matm,,/; "tIW~. it is"otpo.uildc
tlr this t'"" to fle,emrifl~ suell IImOllntJ 'Then~ al3f1 bt yetIT end., D«e1rrllu.n 1997 Dumt or!jllJ/lJW1Itl alfd adjustmtnt~ to centJin
othl!T atcounts G$ a ToNiI o/tlfe Dtbt~r.r'filing fo, p;otrr:riDIt utuft' Oflptt, 11 ~f tit. US BfJllkruptcy Cod. "" JII1IIIII'Y 30, 1"7.

(1) Op.ratirr, cxptm£ fIIUI EJJITD)t Jo,. Dteembtr1"1 i"dlldes ,h, favorable impar:r af (i) II U.O mil1i~" retltf'f'" 0/J1m1fously
recorded 1997 telepltrmt apc1dt QcalllalJ. The primwy muonf,,' the fTVemU is due 111 the Ftdtrul COWllJlJUliCatiDII CDmmission's
1'tCe/lt dari~lIti"" 0/;n,uc"""er:ti,,,' ",/0. mad;;' DeNmH,. 1997 GIld ( ii) II n,u,et;on itt IHld dtllt o:pt1tS'-- Had debt txpetfU i,
is SO.8. $1.5 find s.J. 7 milIi"", l'f!JP~vdlin Dtcunl1u, Novembu GIld October. The lawe, Dectlttbl!T bad debt aptnsf! nfkcts a
chartlt in the p"lIvWun dlle to 1,;:ltltT r:ash crJIlte1itl1rs in thefDN11Jt qUI1I1""f /fJ97 than a,i,;mJlly fOrterul"

(1) D~prte;fllio" tJqIeIJStlQ,. OCtobl~,.19'J7 i"d1Ada 'hf! flrrfavomb1e Impact QIa $2.5 m/l/JUfl adjustment ttlptJIJtr~ati,,"

tJrlHnsf!. t/fmiw OCtow 1. 1997.ftl~· tht: initiffl imptu:f 01tht: Ca"'P""Y Ihfl11min: tlte dtprui"ble life ofits pa:t:nI"""/0"" to
tl'rf'ltQ" to buttT 'I'f/Ied ntiMtJicd lurfall;~. Tlu: fldjllJtmur, rn"ht f10m additionai tltp"daiiotr txpotsr: take" tu ~IICt:

ntlmllted IIff!llllillfS.

MobileMcqil Corporation and Subsidiaries
I Consolidated Statements of Operlltions

For the Monthl ~,nd.dDettmbr.r 31.1""1. November 30, 1997 lind (ktobcr 31,1991
I ( UnaudimJ )

( in thousandl )

DlCember November October
1997 1997 1997

Plleing Revenues .
Servlre, Rents'" Maintcftllntt S35.&43 $37,711 S38.697

I
Equipment Sales

Produtt Sales 1.979 3,229 2,774
COlt ofProducu Sold 2,214 3.293 2,811

Equipment MlIrgi" (235) (il4) (37)
I

Net Revenue 35,608 37,647 38.659

Oper"ting Expense
Scrvice, Rents &I M.in~~nDntt 6,556 11,512 11,119
Selling , 5,499 4,363 5,366
General" Adm'ni!tral:/vc 11,!l98 14,213 15,354

I
Oper:tting E~pense 'BeJort Depr. & Amon. 24,053 (1) 30,603 31.839

I:
EBITDA Before Reorg,inizatlon Cosu 11,555 (1) 7.044 6.820

RcorgDnization Cost. 1.412 1.466 1,355

EBITDA after ReorgllJiznbon Costs 10.143 (l) 5,578 5,465
:

Depreciation !,682 8.544 11.l62 (2)
Amortization I. 9.244 9,244 9.244

TotDI D~prcc:iation and AmortiZlltion: 17,926 .17,7B8 20,406
I

Operating Loss (7.'183) (12,210) (14,941)

Interest Expense 5.39~ 5,327 5,359
Other Expense 0 0 0
Taxes 32,4 Q. a-
NetLo» (513,501) ($'7,53~ (520,300)

= = -

see Accompanying !liotes,

~e4ofl&



-·-FEB. 4.1998 18: 16AM FINANCE
I

OFFICE: OF THE U.S. TRUSTEE· REGION 3
I ,

CONDENS]B::D CONSOLIDATED BALANCE SHEET
;Forthe mouth ended December 31, 1997

I
i
!

Debtor Name: Mobil~Media Corporation et al.

Case Number: " ..174!(pJW)
I
I

i
See balance sheet attachecl
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FEB. 4.1998 10:1bAM FINHNCE
.. b":'1

HJ:.AI).~ons; I,
ncr/lIfGJIdGl If."""''' It... ..., "'"~~ i" llCCIP'ftlru ",,," GAit,~tSt.r,,,.,,.{ r".lIIfd.AtaHllflf1t, Sltl/ltianb JOi.. lZ'•....a_fllt''or tit, ,,,,,,.,,.,.,,,,., .,L""rJ/wrdAJ:sftS MlllIr 1AIfrJ/wd~ til _~ .r ("ST.iS Ill") II. """'" fIIPIinL r;,.". Ihr
qplJt:IIltlM.,SFAS 11/. lit'C.".,.,~~", .. rqllbft ~II _ri/f d_ lilt1:.,.,,'''' "'IK .,,,, ""'r-4iwt1 urea t. "'Pirl.' POIu. TIt, CIHttfJfIIf¥
"'/~ ,''' lUIlOItlll II! IJir wril"""" will ..' lNkrlol: a-..tl'. " Is /fVI pt1IJtttr III 'ltfy tiMf! to dftrnrrirrr.dt 0#PfMI"'. 71rfrt""" fib. k,rw
".d, Dtcmtllrr J/. ,"" /lllrIiI_""""",alll~"III ttmilt Of""~lIn" Gil"""" _llltr ,."".,,'/lIl11rlor prvtn:#,," ""dw a.."rr
JJ till'" VS BtIIOkruplq ClHlr 1M )M.,.". ~•• 199'1.

~.bn,Medll eo.,.,.tion .,d Subtidiaries

I ClIIlIMlIdated .I.nn SIlftU
~ o'~bc1'31,1"'.NDVUlMr 30. 199'7 ..tI OdDbet' Jl. \99'1

(UualUlltw)
nil lho'IIIMi.)

&IKU; ,
ClItt'UL61H:11: I

Cash I
Aa:ounlS ~jYllble_Nel
In""'IDry I
Prepllid Upcnses
OtherCUfm'1 AsIoea

Total C"nwac AafICl

I!{IUI'CIIl:m~ .
~ IlICl ~llipmtmlNIlt
Ddctl"ed fitwne:in& fees!, NIlt
Invetmentln Net Ass~1 Of Equity Affilillr
lntan,iblc~. Net :
OthcrAsseu

Total NDIIII:1Irrnt~~

SIO,~7

45.4"
161

1,4)9

p'U

160.351
22.939

1.1U
J,006.135

561

$7,199
49,191

1,S05
1.011
usa

61,741

265,034
2J,49)

1.965
1.016,044

655
lJ0'7.191

SU66
41.651
2.1.54
1,104

___,;:;2.766

64.24%

271.141
24,047

1.974
1.015.154

'45

UallUlJle lAd $QS~tteo:..f.Iuaitx;

UabJllt!e "aC SObiCWo..eOlDgWlIia;
DIP Credit fBdlily
AccMC1 Reor!lI1izB(jo~' CO$lS
AccNed Wtgm. BenelillJ lIIId l'D)'toll TIW::S
A~unlS hyablcs • Posjl Petition
A~ed Interest «("tilDe! • DIP F.:ilities ~

ActrueCI Elt~_ and l)ther c:ummll.iOb.ilili~
Advance BillinlJ m\d dustOmer ~its

TOlal U.lIlllcjm ~lot Sabjec1 To C"mpromiM

LiAbili11" SybiKl 1»coJ~
Accrum Waa~ BenclilCl i1nd hyrDll Ta.xes
Chut= Cn:tlit Facility
No. Payable· 10 (/~jl'o

Notes Payotlle • 9 318~,

No~ P~le· YlIlTIpd,1
NOle Payable. Dial P!'te 12 1/4%
Accnll:d Inll:rat On 1'11'111:5 hyabl~
ACCOunlS P8yablo- Prt l'etitiQ/\
A«'Ned £.'l:~ &J\d:Oth~rClIITCllt lillbillues ' Pr~ PetItio"
Other Lillbilili""

Total LilbUltifS /Slabjftt To C01llll",mUot

Dt[r....... III 1JllUljn I

Stock_.khn.'£qatty
elm A Commvn S,ocjk
Class B Commo" Stoe!k
Additiol1ll1 hiO-l" C'I>iW
AC<:lDTIulaled Deficit - :Pre PeUtion
A«\Ullulllted Dtflti' ' Post Peti,lon

Toul Ston.hokllln· 'Eq'ity
Les: I
Treaslll)' Stock

To~ISnKkaO~ln'£q,ny

I.e... , iabilitia aAdISIQsUa!dm' EQDj17

I
I

Pan60f III

SlO.ooo :512,000 S12.ooo
4,897 4520 4,<196
I},~ 12.240 11.112
3,633 5.360 4.265
4.777 4..566 4.542

31,381 38.596 41.71~

34.252 34.537 JS-S29
J09,940 1lJ.810 113.661

).093 3.093 l(9)
649.000 &49.000 649.000
174.12' 174.12' 114 ,125
250,000 150,000 250,000

986 9&6 9&6
\.570 1.570 1,570

20.757 20,757 20.757
19.647 18,S93 18,224
12,671 1),230 13.209
4.820 U5a 4,1196

1.1~6'70 1.136.2'3 1.135.1'/)

11.097 "T1.W1 71.09"

39 39 19
:2 2 1

671,459 611,4S9 671.459
(437.121) (4)7,127) (07,127)
(19'l.999) (179.4'91) (161.960}

.11,375 S',m '7%,414

(6.122.) (6.123) {6,lp>
35.251 4.15.1 "-291

sJ,35l,m Sl,:~I.9)J 51"''',,,"



- FTB. 4.1998 10: l7AM F'INANCE Ni).637

Footnotes to the Financial Statements:
I

1. These fmancial stateIj!1ents have not been prepared in accordance with GAAP because
Statement of Financial, Accounting Standards No. 121, '\Accounting for the Impainnent of
Long-lived Assets andl for Long-lived Assets, to be Disposed Of' (u'SFAS 121") has not
been applied. Upon the application of SFAS 121, the Company expects to be required to
write down the carrying value of its long-lived assets to their fair value. The Company
believes the amount df the write~own will be material; however, it is not possible at this
time to detemrine su~:h amount. There may also be year end, December 31, 1997 audit
adjustments and adjw:tments to certain other accounts as a result of the Debtors' filing for
protection under Chapter 11 ofthe US Bankroptcy Code on January 30, 1997.

In March 1995. the !Financial Accounting Standards Board issued SFAS 121) which is
effective for financiall statements for fiscal years beginning after December 15, 1995. Under
certain circumstance~) SFAS 121 requires companies to write down the carrying value of
long-lived assets recd,rded in the fmancial statements to the fair value of such assets. A
significant amount oi~ the assets of the Company, which were acquired as a result of the
acquisitions of busin!esses, including the Dial Page and MobileComnt acquisitions, were
recorded in accordaD.ce with principles of purchase accounting at acquisition prices and

I

constitute long-lived assets. The Company has detennined, and its independent auditors have
concurred, that SFAS 121 is applicable to the Company, and therefore the Company expects
to be required to writ(! down the carrying value of its long-lived assets to their fair value. The
Company believes thi~ amount of the write do\\'!l will be material: however, it is not possible
at this time to determ!ine such amount. Since the Company cannot comply wi1h SFAS 121 at
this time, it is unabHe to issue audited financial statements in compliance with generally
accepted accounting j~rinciples. Consequently, the Company will not file its Report on Ponn
10-K or its other periDdic reports under the Securities Exchange Act of 1934, as amended.

,
I

2. On January 30, 19QI7 (the "Filing Date"), MobileMedia Corporation (the "Company"),
MobileMedia COllll'I1unications, Inc. ("MobileMedia Communications") and all seventeen of
MobileMedia Communications' subsidiaries (collectively with the Company and
MobileMedia Comni,unications, the ··Debtors"), filed for protection under Chapter 11 of title
11 of the United sjtates Code (the "Bankruptcy Code"). The Debtors are operating as
debtors-m-possessiOJ:l and are subject to the jurisdiction of the United States Bankruptcy
Court for the Distrid of Delawarc (the ·'Bankruptcy Court").

The Bankruptcy CO,1rt has authQrized the debtors to pay certain pre-petition creditors. These
permitted pre-petiti'on payments include: (1) employee salary and wages; (ii) certain
employee benefits a;nd travel expenses; (iii) certain amounts owing to essential vendors; (iv)
trust fund type sa1~. and use taxes; (v) trust fund payron taxes; (vi) customer refunds; and
(vii) customer rewairls.

I

Page 7 of 18



-fEB. 4.1998 HJ:17AM FUiANCE NU.63;"

Footnotes to the Finand'al Statements (continued):

On January 27. 1998,ithe Company filed ifs Plan of Reorganization with the Bankruptcy
Court.

I

3. Since the Filing Date)' the Debtors have continued to manage their business as debtors-in-
possession under secti;ons 1107 and 1108 of the Bankruptcy Code. During the pendency of
the Chapter 11 cases. lthe Bankruptcy Court has jurisdiction over the assets and affairs of the
Debtors, and their co~tinued operations are subject to the Bankruptcy Court's protection and
supervision. The Dejbtors have sought. obtained, and are in the process of applying for,
various orders from tl1:e Bankruptcy Court intended to stabilize and reorganize their business
and minimize any disiuption caused by the Chapter 11 cases.

4. Operating expense add EBITDA for December 1997 include the favorable impact of a $4.0
million reversal of pr~~viouslyrecorded 1997 telephone expense accruals. The primary reason
for the reversal is (iue to the Federal Communication Commission's ("FCC") recent
clarification of inteI1l;onnection rules. The FCC issued a letter of clarification dated
December 30, 1997 by the FCC's Common Carrier Bureau which concluded that the FCC's
interconnection rule~ prohibit local exchange carriers from assessing charges on paging
carriers for the cost oIr dedica.ted facilities used to deliver local telecommunications traffic to
paging networks. T~l.i5 letter, however, also noted that requests for reconsideration by the
FCC of its interconn~ction rules are still pending.

Bad debt expense is !SO.8, $3.5 and $3.7 million, respectively in December, November and
October. The lower 'December ,bad debt expense reflects a change in the provision due to
higher cash colIectio,lS in the fourth quarter of J997 than originally forecast.

5. Depreciation expensi~ for October 1997 includes the unfavorable impact of a $2.5 million
adjustment to pager ~iepreciation expense, effective October 1. 1997. for the initial impact of
the Company shortel:ung the depreciable life of its pagers from four to three years to better
reflect estimated useful lives. The adjustment results from additional depreciation expense
taken to reduce estinllated useful lives.

I

6, The Company is oJe of the largest paging companies in the U.s., '\oVith approximately 3.4
million system repotted units in service at December 31, 1997, and offers local, regional and
national paging seI'V1ices to its subscribers, The consolidated financial statements include the
accounts of the Co~npany and its wholly-owned subsidiaries. The Com.pany's business is
conducted primari1)j through the Company's principal operating subsidiary, MobileMedia
Communications, atJtd its subsidiaries. The Company markets its services primarily under the
"MobileComm" brimd name. All significant intercompany accounts and transactions have
been eliminated.

Page 8 of 18
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I

I
Footnotes to the Finj'mcial Statements (continued):

7. As previously annO~(Ced in its :September 27, 1996 and October 21, 1996 releases, the
Company discovered i misrepresentations and other violations which occurred during the
licensing process foi' as many as 400 to 500, or approximately 6% to 70.10, of its
approximately 8,000 toeal transmission one~way paging stations. The Company caused an
investigation to be cdnducted by its outside counsel, and a comprehensive report regarding
these matters was prqvided to the FCC in the fall of 1996. In cooperation with the FCC,
outside counsel's in~'estigation was expanded to examine all of the Company's paging
licenses, and the resJJts of that investigation were submitted to the FCC on November 8,
1996. As part of thJ: cooperative process, the Company also proposed to the FCC that a

I

Consent Order be entered which would result, among other things, in the return of certain
local paging authori1:ations then held by the Company. the dismissal of certain pending
applications for paging authorizations, and the voluntary acceptance of a substantial
monetary forfeiture.

On January 13, 1997), the FCC issued a Public Notice relating to the status of certain FCC
authorizations held by the Company. Pursuant to the Public Notice, the FCC announced that, ,

it had (i) automaticaljiy tenninated approximately 185 authorizations for paging facilities that
were not const'nlcted by the expiration date of their construction permits and remained
unconstrueted, (ii) dismissed approximately 94 applications for fill-in sites around existing
paging stations (which bad been filed l.Ulder the so-called "40-mile rule") as defective
because they were pIiedicated upon UIlconstructed facilities and (iii) automatically terminated
approximately 99 other authorizations for paging facilities that were constructed after the
expiration date of ftheir construction permits. With respect to the approximately 99
authorizations where the underlying station was untimely constructed, the FCC granted the
Company interim opl~rnting authority subject to further action by the FCC.

On April 8, 1997, the FCC ad0l,ted an order commencing an administrative hearing into the
qualification of the ICompany to remain a licensee. The order directed an Administrative
Law Judge to take evidence and develop a full factual record on directed issues concerning
the Company's fil~~g of false forms and applications. The Company was permitted to
operate its licensed Ifacilities and provide service to the pUblic during the pendency of the
hearing.

On June 6, 1997, the FCC issued an order staying the hearing proceeding for ten months in
order to allow theICompany to develop and consummate a plan of reorganization that
prOVides for a chan~;e of control of the Company and a permissible transfer of the Company's
FCC licenses. The lorder, which is based on an FCC doctrine known as Second Thu7!day,
provides that if theII~ is a change of control that meets the conditions of Second Thursday, the
Company's FCC is:$ues will be resolved by the transfer of the Company's FCC licenses to
the new owners of,the Company and the hearing 'Will not proceed. The Company believes
that a reorganizati~ln plan that provides for either a conversion of certain existing debt to
equity, in which c~:e existing MobileMedia shares will be substantially diluted or eliminated,

Page 9 of 18
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,
I

Footnotes to the FinanJal Statements (continued):

or a sale of the compJny will result in a change of controL The Company flied its Joint Plan
I .

ofReorganization witljl the Bankruptcy Court on January 27, 1998, which provides for such a
change of control. Thle Company:believes that the Joint Plan ofReorganization will meet the
conditions of Second thursday if: consummated, but there can be no assurance that the Joint
Plan of Reorgani7Jlti0ll will be ctinsummated. In the event that the Company were unable to
consummate a Plan 0;( ReorganiZation that satisfies the conditions of Second ThW"sday, the
Company would be ~equired to proceed with the hearing, which, if adversely determine~

could result in the ldss of the Company's licenses or substantial monetary fines, or both.
Such an outcome wOlhd have a material adverse effect on the Company's fmancial condition
and results of operatidns.

Page 10 of 18



----FEB. 4.1998 10:18AM FINANCE

OFFIC1~ OF THE U.S. TRUSTEE - REGION 3
CONSjDLIDATEn STATEMENT OF CASH

I ,

~CEIPTS AND DISBURSEMENTS
For the month ended December 31,1997

I

Debtor Name: Mobil\lMema Corporation et al.
I

I

Case Number: 97-174 (PJW)

The Debtors have 57 btU10c accounts. In order to minimize costs to the estate, the Debtors have
included a GAAP basis Statement of Cash Flows for the reporting period which is attached. The
Statement of Cash Flow~; replaces the listing of cash receipts and disbursements, copies of the
baIlk statements, and bank account reconciliations.

Page 11 of 18
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HtADNOTES: I
I ,

T1fD~fl"g"d,,1 :JtarerrwnlJ nlWt 1J",lKIn;"rrpuml in .~lH'dcr"~wi.h GM' _to" Slate"","' tI/FinenaG' ACCOf'l'Iri", S,tIIIdanb Nfl. J2J•
,.AtXOIIlltrtfJ/0' tlr~ Imprsi,.", 0/{,fHfl',11Nd As.J~14""Jor ""'r-lival~ tD 1Ie Di$pf1Sdor ("SFAS Ill,? Ita IIfJf hm qplird. Upon
r"~ apptrctUlfHf OfSFAS 121. tlte C1J""P""1)' txpfets 10 HI rrfI"iml10 write dQwtf '''It t:tU'fyi", WIble 0/ its ~-r-tMd~ ,. their'fIi' "',,"'
The Co".,.",)' ktlt"tS lite amount Qf ,lte :",ritMlowit wlU IHr 1I'IJlferial: Ito~, it is It'" poni61t tit this tilfrlt ro tkttrmi"t: $lie" /UffO,mt. Tlrtrt
'My IIbo H y",r 'lid, Ihrernbcr .3J. 1'9" IUIfIi' adj,.,.,."tI gntJ adjllsllfrltlttJ tD c:moilt orher ttCC(HmtJ OJ • mutt OfIIff! Drilot'S'/ili"f for
prOlection wnder ClfCI/Htl' 1Ttllthe US 8~1"""p'qC«lt "" JtllWary 3D. 1991.

I
I '

MobiJeMedia Corporatioll aDd Subsidiaries
I ; T

J
' CODsolid'ted Statement! OrCasll Flows

For Tb~ Mourb I Elided December 31t 199'7, November 30, 1"7 and October 31,1997
(Unauditt<1)

(in tboasaDds)

December
1997

Oper.ttinc Activities
Net Loss
Adjustmellu To Aei~ncil.Net 1.0" To Net Cash
Provided By (llMd I[n) Operating ~ctiYitie!:

Dqmciation Ana Amortization
Provision For Unl;Ollec:tible Accounts And RetUrns
Undistributed Earnings or Affili'lU:
D¢ferred Financirlgs Fees. Net
ChlUlge In Operating AssetS and Liabilities:

Aeccunts RedlivabJe
Inventory ,
Prepaid Ex.~ses And Other MsetJ
Accounts Pay!ble. Accrued E'ltpen5C:llUld Other

Net Casb Providtd By (Used In) Opentlng Activitift

(S13,SOl) (517.537) ($20,299)

17.926 17,788 20,406
2.532 5.985 6,342

176 9 63
'54 554 554

1.180 (6.526) 3.008
637 1,349 1,289

(315) (120) 71
527 (1.439) (1.036)

9.715 63 10,398

Investing Aetivitin
Construction And cjapital Exp:nditutes,

Inc:luding NctlChanse In Pager Assets

Net Cuh Used In Inn,nneActivities
(4,006)
(4.006)

(1,730)
(1.130)

(4,'nO)

(4.920)

I

Finndnt Acti"itios I

Borrowinp (RcpaYjnenu) of DIP Credit Facility
Net Cub Provided 8y l(Used In) Financinl Activitiu

Net Intrease (Dec.re~.In Cull Aad,Casb Iqui",.Jcnb
Cash And Cash EquivSllents At Beli~nineorPeriod
Cas" And Cub Equh·l,lents At End Offeriod

* Accompanying Notes
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(2.000) 0 (5.000)
(2.000) 0 (S.OOO)

3,709 (J.667) 478
1,199 8,866 8.J81

S19.907 $7.199 51.166.
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I

OFFIC~~ OF THE U.S. TRUSTEE - REGION 3
STATEMENT ()F ACCOUNTS RECEIVABLE AGING AND

AGING OFlpOSTPETITION ACCOUNTS PAYABLE
For the month ended December 31, 1997

!
I

Debtor Name: Mobil~Media Corporation d al.
I
I

Case Number: 97-174;(pJW)
I
I

ACCOUNTS RECEIVABLE AGING
$ 20,756,6106 o-30 ~ays old

18,912,8,gO 31 - 60 days old
8,261,916 61 - 90 days old

25,921,1132 91+ days old
73,852,534 TOTAt TRADE ACCOUNTS RECEIVABLE

( 29,943,5~~l) ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
43,909J 103 TRAPE ACCOUNTS RECEIVABLE (NET)

1,572, 96 OTHER NON-TRADE RECEIVABLES
$ 45,48L199 ACCOUNTSRECErvABLE.NET

AGING OF POSTPElilTION ACCOUNTS PAYABLE
0-30 31-60 61-90 91+

, Days Days Days Days TotalI

ACCOUNTSPAYABLEj $ 3,571,257 39,391 11,653 10,909 $ 3,633,209
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OFFlcfj: OF THE U.S. TRUSTEE - REGION 3
I

STAT]~MENT!OF OPERATIONS, TAXES,
UiSURANCE AND PERSONNEL

;For the month ended De~ember31, 1997

Debtor Name: MObi1el~ediaCorPoration et aL
I

Case Number: rn-1741(pJW)

STATUS OF POSTPETIlrION TAXES
I
I 8EGINNIl'iG AMoun tNDING

TU WITHHELD AMO\.INT TAX DE1Jl"lQ'lJElIiT
L1.'BILITY OR ACCRUED P,\ID LIABILITY TAXES

FEDERAL :

WITHHOLDING $ 0 $ 1.729,254 $ 1,729,254 $ 0 $ 0
FICA-EMPLOYEE I 0 776,090 776.090 0 0

FICA-EMPLOYER 0 1.508,556 1,417.212 91,344 0

UNEMPLOYMENT 0 17,272 16.221 1,051 0
INCOME I 0 0 0 0 0
TOTAL FEDERAL TAXES ; 0 4.031.172 3,938,777 92.395 0

STATE AND LOCAL !

WITHHOLDING i 0 258,561 258.561 0 0
SALES 834,104 1.141,069 1,066,610 908,563 0
UNEMPLOYMENT 0 74,132 68,746 5,386 0
REAL PROPERTY 3,065,378 1,091,057 0 4,156,435 0
OTHER 1:018.512 535,376 768,352 7&5,536 0

TOTAL STATE AND LOC.Au. 4;917.994 3,100,195 2.162,269 5,855.920 0

TOTAL TAXES I $ 4~917,994 $ 7,131,367 $ 6,101,046 $ S.948,315 $ 0
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PAYMEms TOIl!'lSIDERS AND PROFESSIONALS
For the month ended Dec:ember 31, 1997

I INSIDERS
(

Payee Name , Position Salary/Bonus! Reimbursable
Auto Allowance Expenses Total

Alvarez & Marsal Chairman • Restructuring $ 54,167 $ 0 $ 54,167
Inc. - Joseph A.

f
Bondi I
Boykin, Roberta Assistant Corporate 8,800 ~ 8,800

Counsel ,
Burdette, H. Stephen S/:nior VP Corporate 15,000 3,175 18,175

qevelopment and Senior
VP Operations

Cross, Andrew ~xecutiveVP Sales ami 17.500 8,590 26,090
'arketing

Gra.wert, Ron Cl:hief Executive Officer 30,769 6,777 37,546I

Gray, Patricia ~ecretllJ)'/Actiilg General 13,085 a 13,085
\:ounsel

Gross, Steven Senior VP Strategic 14,865 5,355 20,220
~'lanning

Hilson, Debra Assistant Secretary 4.662 3,098 7,760I

Hughes, Curtis {~ssistant VP Mgmt. 9,615 1,853 11,468
~nfonnation Systm15

Pascucci, James ~\ssistantTreasurer 8,054 423 8,477
Pittsman, Santo SeniorVP of 15,615 0 15,615

I~droinistratio" and I

lBu:siness Planning
Shea, Kevin irreBsurer 10,778 141 10,919
Witsaman, Mark ISenior VP and Chief 15,269 14,664 29,933

ITechnoJogy Officer
I TOTAL PAYME~TS TO INSWERS $ 262,255
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I I

HO.637 . I

[
PAYMENTi~, TO lNS~ERS AND PROFESSIONALS (Continued)

I, For the m~Dtb ended December 31, 1997_----<,_~_~-----..J

,
I PROFESSIONALS,

Holdback
I Date of and

Name and Relationship Court Invoices Invoices Invoice
: Approval Received (1) Paid Balances
,

I , Due
1. Ernst & Young - Auditol~, Tu and 1130/97 $ 305,554 $ - $ 517,341

Financial Consultants to DebtoT
2. Latham &. Watkins - Cojluse) to Debtor 1130/97 64)571 63,695 117,349
:3. Alvarez &. Marsal Inc.- Restructuring 1130/97 215,590 54,167 455,658

Consultant to Debtor/(2)
4. Sidley & Austin - Ban~uptcy Counsel 1130/97 255,046 276,310 407,479

to Debtor I
5. Young, Conway, Starga~te & Taylor- 1/30/97 20,135 - 24,319

Delaware Counsel to~ Debtor
6. Wiley, Rein &. Fielding;- FCC Counsel 1130/97 46.571 76,407 134,755

to Debtor ,
7. Koteen &. Naftalin • FQe Counsel t() 6/11/97 - 179 3,945

Debtor ,,

8. Houlihan. Lokey, How8lTd & Zukin- ! 6/04197 - - 125,000
Advisors to the Creditors'

!

Committee
9. Jones, Day, Reavis & ~ogue - Counsel 4/03/97 , - - 11,817

to the Creditors' COlnmittee
10. Morris, Nichols, Arsh~ & Tunnell - 4/03/97 1,787 - 3,390

Delaware Counsel t<) the Creditors'
Committee I

,

11. Paul, Weiss, Rifkind, 1Nhanon & 4125/97 1.252 - 22,692
Garrison - FCC Co~nsel to the
Creditors' Committ ~e

12. The Blackstone GrOU~1 LP - Financial 7/10/97 - - 100,000
Advisors to Debtor I

13. Gerry, Friend &. Saprnnov, LLP. - 10127/97 99,495 42,688 188,443
Counsel to Debtor ;

TOTAL S 1,010,001 S 513,446 $ 2,112,188

(1) Excludes invoices f\>f fees and expenses through December 31, 1997 that were received by
the Debtoni subsequent to December 31, 1997.

(2) InCludes fees and e~:penses for David R. Gibson, Senior Vice President and ChiefFinancial
Officer (effective Jtme 124, 1997).
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I
ADEQUATE PROTECl1ION PAYMENTS
For the month ended De~;ember31, 1997

, SCHEDULED AMOUNTS
I MONTHLY PAID TOTAL
I

PAYMENTS DURING UNPAID
NAME OF CREDITOR DUE MONTH POSTPETInON

The Chase Manhattan Bank - (Interest) $ 4,738,972 $ 4,738,972* S 0
I

'" Payment made on l!219iL

QUESTIONNAIRE I

For the month ended D~cember31, 1997 YES NO
1. Have any lImts bun sold or tm1Slemd outside the normal colIT5e of business mi. repOrting period7 NoI

2. H.we any funds been disbullCd 14m any account olher thin • debtor in posswiOll iCCOUnl'l . No
3. Are lilly PClIlpc:tition receiv.bles {,~unts, notes, or lollnS} due from rel'ttd plIrties7 NoI ,

4. Hille 3IlY ~ymcnts ~ made Ofl~pc:tition liabilities this reporti~ perlod1 Yes
s. Ha'V~ my J)OStpetidon 101111$ been \ceelved by die ~blOr !tom any psrty? Yes
6. Ate any postpetition payroll tllX=j i/zt dut'! No
7. Are any JOstpetition SlItC or fc:dei,s1 income tllXC$ past clue? No,
8. ~ any IlO5tpetilion real Utatt tu;ces PlUt due? No
9. AI!: My postpetition toxes pllSt due7 NoI

10. Are Iny amountS OWeli tQ postll~:ition crtait~ PMt due'! No
11. Have any p~~tition UIlCe5 bl:tn '~!id durinI; the rtporting pttio<!7 Yes
12. Are any wage payments put du~? NoI

If the answer to any bf the above questlODs 15 "YES", provlde a detalled explanatlon of each
• I
Item. •

I

Item 4 & 11. The Co~t has authorized the Debtors to pay certain pre-petition creditors. These
pennitted. pre-petition payments include (i) employee salary and wages; (li)
certain ~tIlPloyee benefits and travel expenses; (iii) certain amounts owing to
essential jvendors; (iv) trust fund type sales and use taxes; (v) trust fund payroll
taxes; (Vl) customer refunds; and (vii) customer rewards.

Item 5. During ~he month of February 1997, the Debtors drew down $45 million of
borrowUl,gs under the DIP facility with The Chase Manhattan Bank, as agent for
the lend~:rs thereunder. During the months of March and April 1997, the Debtors
repaid $jZS million and $5 million, respectively, of borrowings under the DIP
facilityJThe Debtors drew down an additional $2 million under the DIP facility
during Ie month of August and repaid $5 million and $2 million of borrowings
under tile DIP facility during the months of October and December 1997,
respecti1rely.

I
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INSURANCE
iForthe month euded De«mber 31,1997
I

?0

There were 110\ changes in in5uran~ecoverage for the repol"'tiDg period.,

, PERSONNEL
I For the month ended December 31, 1997
! Full Time Part Time

1. Total number of empldyees at beginning of period 3,448 48
2. Number of employees lb.ired during the period 15 7
3. Number of employees rtenninated or resigned during the period 8 12
4. Total number of employees on payroll at end ofperiod 3,455 43
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